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(Tax savings for taxpayers/Lost revenue for local governments)

2008 2009 2010

Total Total Total 2010

Estimated Estimated Estimated Credit as % of

County Credit $ Credit $ Credit $ Budget Levy

Summary By County

Adams 2,092 288,698 1,200,780 2.6% 4.4%

Allen 7,129 5,451,341 25,240,593 4.3% 7.1%

Bartholomew 0 181,960 2,298,404 1.6% 2.9%

Benton 0 85,436 388,626 2.1% 3.5%

Blackford 2,888 588,457 1,363,216 7.0% 12.2%

Boone 0 22,015 2,796,042 2.5% 4.5%

Brown 0 0 289 0.0% 0.0%

Carroll 2,399 590,152 1,328,994 5.0% 7.6%

Cass 11,267 2,712,354 5,411,644 9.3% 15.2%

Clark 0 138,491 303,230 0.2% 0.5%

Clay 0 103,862 508,862 1.8% 3.3%

Clinton 7,002 1,103,417 2,366,665 4.4% 8.2%

Crawford 6,302 264,903 907,260 7.8% 12.1%

Daviess 1,058 1,078,881 2,737,821 7.0% 11.2%

Dearborn 0 4,068 111,494 0.1% 0.3%

Decatur 0 28,491 40,454 0.1% 0.2%

DeKalb 94 180,368 567,826 0.9% 1.5%

Delaware 32,260 9,545,764 20,649,779 11.1% 18.1%

Dubois 39 148,235 1,275,835 1.9% 3.3%

Elkhart 689 3,817,392 12,573,923 3.8% 6.3%

Fayette 0 142,883 599,168 1.8% 2.8%

Floyd 0 146,702 1,254,718 1.4% 2.2%

Fountain 0 32,283 331,715 1.7% 2.7%

Franklin 0 17,428 52,256 0.2% 0.4%

Fulton 0 87,774 616,464 2.2% 3.8%

Gibson 4,575 1,033,285 2,740,439 5.8% 8.0%

Grant 4,308 1,973,906 4,595,057 5.0% 8.5%

Greene 1,594 340,685 1,170,218 3.7% 6.6%

Hamilton 0 60,372 4,478,264 0.7% 1.5%

Hancock 0 72,783 1,684,050 1.6% 3.0%

Harrison 0 17,253 60,096 0.2% 0.3%

Hendricks 4,242 1,434,947 10,090,300 3.7% 6.7%

Henry 21,464 1,219,817 3,097,928 4.7% 8.2%

Howard 0 887,887 3,868,383 2.7% 3.9%

Huntington 2,822 1,353,238 4,016,580 7.6% 12.0%

Jackson 118 56,187 109,117 0.2% 0.3%

Jasper 0 9,117 13,857 0.0% 0.1%

Jay 0 63,273 372,747 1.4% 2.1%

Jefferson 2,389 112,575 1,273,527 3.1% 4.8%

Jennings 0 200,976 760,590 2.6% 4.4%

Johnson 0 1,916,101 7,802,018 3.4% 6.0%

Knox 4,995 1,846,007 4,253,010 7.7% 13.6%

Kosciusko 0 9,219 224,826 0.2% 0.4%

LaGrange 0 41,509 161,026 0.4% 0.7%

Lake 3,613,330 113,501,135 154,121,765 14.7% 20.0%


HEA 1001-2008:  Indiana’s Big Property Tax Reform
· State takes over property tax levies for the school general fund, county welfare funds, a few smaller funds, fully phased in by 2010

· Reduces property tax levy $2.8 billion statewide by 2010

· Sales tax increase from 6% to 7%, as of April 1

· Will raise $620 million in 2008, to be used for temporary homestead tax relief

· Will raise about a billion dollars by 2010, to be used to fund levy takeovers

· Eliminates existing property tax replacement credit and homestead credit payments to local governments

· Uses the $2 billion in existing state tax relief to fund to fund levy takeovers

· This is not added tax relief, it’s a rearrangement of existing tax relief

· Channels property tax relief to homeowners by increasing the homestead standard deduction

· Supplemental deduction is 35% of homestead assessed value after $45,000 standard deduction is subtracted, up to $600,000; 25% for assessed value above that

· Cap on $45,000 standard deduction raised from 50% to 60% of assessed value

· Circuit breaker credits will fully phase in by 2010

· Limit homeowner taxes to 1% of assessed value before deductions (1.5% in 2009)

· Limit rental housing and farm land taxes to 2% of assessed value before deductions (2.5% in 2009)

· Limit other taxes to 3% of assessed value before deductions (3.5% in 2009)

· These limits are in HEA1001.  The legislature also passed a constitution amendment resolution containing the circuit breaker limits, which starts the process to put them into the state constitution.  
· Governments in Lake and St. Joseph Counties will exempt debt service taxes from the circuit breaker limits
· Eliminates most township assessors and township trustee assessing duties.  

· County assessors will handle most property assessment.  

· November referenda on whether to keep elected township assessors in larger townships
· Bigger school and other capital projects will be subject to voter referenda

· Projects that pass voter referenda will be exempt from circuit breaker limits 

What’s happened so far, in 2008?
· Sales tax increase from 6% to 7%, on April 1
· Added homestead credits reduce homeowner taxes by about one-third, as tax bills go out throughout the year
· Township trustees give up assessing duties to counties; most township assessor offices are eliminated, as of July 1
· Township assessors eliminated in 30 of 43 large townships after voter referendum on November 4
· Six local capital projects put to voter referendum; five pass on November 4
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(millions of dollars, updated through December 2008 revenue forecast)

Actual Actual Actual Actual Actual Actual Actual Actual Actual Budget Avg. Ann. Change

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2000-07 2007-09

Start of Year Balances

1,991     1,638         910           534           720           533          750          1,089         1,286         1,413        

Revenues

Sales Tax 3,651     3,687         3,761        4,172        4,721        4,960       5,226       5,379         5,686         6,330         5.7% 8.5%

Individual Income Tax 3,753     3,780         3,541        3,644        3,808        4,213       4,322       4,616         4,838         4,726         3.0% 1.2%

Corporate Income Tax 985        855            709           729           645           825          925          987            910            822            0.0% -8.7%

Gaming -         -            -            431           602           585          590          625            583            576            -4.0%

All Other 810        801            784           1,072        1,143        905          1,370       1,096         1,187         1,143         4.4% 2.1%

Total 9,200     9,123         8,796        10,049      10,918      11,489     12,434     12,703       13,203       13,598       4.7% 3.5%

Appropriations

K-12 Education 3,905     4,182         4,185        4,380        4,247        4,512       4,582       4,647         4,830         6,169         2.5% 15.2%

Higher Education 1,331     1,390         1,411        1,440        1,474        1,528       1,544       1,588         1,654         1,744         2.6% 4.8%

Medicaid 1,042     1,144         1,171        1,249        1,266        1,383       1,455       1,525         1,587         1,664         5.6% 4.4%

Property Tax Relief 1,057     1,154         1,180        1,157        2,097        2,143       2,153       2,189         2,308         1,802         11.0% -9.3%

Health & Social Services 757        774            858           855           767           768          836          860            943            1,237         1.9% 19.9%

Public Safety 621        623            678           681           695           697          718          718            721            801            2.1% 5.6%

All Other 1,005     923            824           1,136        763           719          787          831            943            1,086         -2.7% 14.3%

Total 9,718     10,190       10,307      10,898      11,310      11,750     12,075     12,359       12,986       14,502       3.5% 8.3%

Current Year Surplus/Deficit

(518)       (1,067)       (1,511)       (850)         (392)         (262)         359          345            217            (904)          

Transfers from (to) Other Funds 30          236            617           376           138           257          12            70              19              13             

Reversions 134        103            145           323           63             222          125          119            133            91             

Payment Delays (Reversals) -         -            374           337           3               -           (156)         (337)           (241)           (31)            

Total Adjustments 165        339            1,135        1,036        204           479          (20)           (148)           (89)             73             

End of Year Balances

General Fund 833        19              0               137           0               119          411          537            593            (252)          

Tuition Reserve 265        265            265           305           291           291          317          317            400            400           

Medicaid Reserve -         100            -            -            -           24            34            88              58              58             

Rainy Day Fund 540        526            269           279           242           317          328          344            363            376           

Total 1,638     910            534           720           533           750          1,089       1,286         1,413         582           

Total Balances % of Revenue

17.8% 10.0% 6.1% 7.2% 4.9% 6.5% 8.8% 10.1% 10.7% 4.3%

Payment Delay Liability -         -            372           711           712           726          622          286            31              -            

Prepared by Larry DeBoer, Department of Agricultural Economics, Purdue University and Purdue Cooperative Extension Service, December 2008



Elected Township Assessor Referenda, Nov. 4, 2008

· 13 Assessor Offices retained

· 30 Assessor Offices eliminated
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HEA 1001-2008:  What happens next, in 2009 and 2010?

· State takes over school general fund and county welfare funds, eliminating those property tax levies

· Most state property tax replacement and homestead credits are eliminated

· Homeowners receive new 35% homestead deduction

· Property tax caps begin phase-in; lower taxes for some taxpayers, lost revenue for some local governments
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Total General and related Fund Appropriations: $12,359
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Total General and related Fund Appropriations: $15,169
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Avg. Annual Average

Enrollment Number of General Fund

Growth,  School Spending

2000-2007 Corporations per Pupil

Less than 0% 140 6,540

0% to 2% 116 6,213

More than 2% 30 5,798

Unweighted averages of school corporations

(Data not available for 7 school corporations)
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(Tax savings for taxpayers/Lost revenue for local governments)

2008 2009 2010

Total Total Total 2010

Estimated Estimated Estimated Credit as % of

County Credit $ Credit $ Credit $ Budget Levy

Summary By County

LaPorte 1,621 3,987,608 10,799,583 6.2% 9.7%

Lawrence 996 1,311,175 3,366,196 5.7% 9.9%

Madison 4,995 6,733,397 14,442,850 7.5% 13.4%

Marion 90,706 31,250,201 111,639,159 5.9% 10.3%

Marshall 239 141,016 1,090,456 1.7% 2.7%

Martin 976 52,757 260,214 2.2% 4.2%

Miami 7,217 1,270,869 2,563,920 6.5% 11.2%

Monroe 0 40,077 181,615 0.1% 0.2%

Montgomery 0 1,721,175 3,343,519 5.0% 7.6%

Morgan 0 113,862 117,129 0.1% 0.3%

Newton 50 98,832 487,892 2.2% 3.3%

Noble 0 146,885 797,462 1.2% 2.1%

Ohio 0 7,799 9,080 0.1% 0.3%

Orange 0 37,792 222,850 1.0% 2.1%

Owen 0 16,737 220,791 1.1% 1.7%

Parke 0 48,269 170,860 0.9% 1.5%

Perry 0 342,962 912,411 4.3% 7.0%

Pike 411 220,962 695,366 3.7% 4.9%

Porter 10,553 1,364,456 9,637,325 4.0% 5.4%

Posey 688 155,014 544,841 1.2% 2.4%

Pulaski 0 19,717 27,716 0.2% 0.2%

Putnam 2,271 94,636 695,563 1.7% 2.5%

Randolph 901 1,043,315 2,098,819 6.0% 10.4%

Ripley 0 64 7,630 0.0% 0.0%

Rush 742 373,583 828,624 3.0% 5.7%

St. Joseph 43,704 16,038,549 34,630,372 7.4% 11.9%

Scott 2,480 401,304 1,103,050 4.0% 7.0%

Shelby 0 384,402 1,896,720 2.9% 4.8%

Spencer 100 69,839 276,968 0.7% 1.3%

Starke 192 122,587 480,545 1.8% 2.9%

Steuben 0 31 22,034 0.0% 0.1%

Sullivan 460 324,651 1,123,095 4.3% 6.1%

Switzerland 0 0 833 0.0% 0.0%

Tippecanoe 0 5,466 124,314 0.1% 0.1%

Tipton 87 274,374 734,613 2.7% 5.0%

Union 0 60,108 225,122 2.4% 3.9%

Vanderburgh 2,770 473,461 6,599,022 2.4% 4.1%

Vermillion 1,911 281,364 1,021,219 4.7% 5.8%

Vigo 7,237 4,216,524 11,420,345 6.5% 11.4%

Wabash 0 183,400 614,508 1.3% 2.5%

Warren 0 11,763 56,896 0.4% 0.7%

Warrick 618 365,628 911,045 1.3% 1.9%

Washington 0 237,870 757,128 2.2% 4.1%

Wayne 12,593 1,956,043 6,323,560 5.7% 9.9%

Wells 0 97,373 260,673 0.7% 1.3%

White 0 43,022 275,856 0.6% 1.1%

Whitley 0 85,590 474,983 1.1% 2.0%

State Unit 1,546 0 0 0.0% 0.0%

3,929,120 229,138,136 524,314,628 4.9% 8.2%

Source:  Legislative Services Agency, "Potential Circuit Breaker Credits, HEA 1001 (2008)", 

March 17, 2008. 
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Two year Two year

2007-08 2008-09 2007-09 2007-08 2008-09 2007-09

01

Adams

-26.3% 13.0% -16.7% 47

Lawrence

-32.3% 13.6% -23.1%

02

Allen

-31.5% 10.4% -24.4% 48

Madison

-37.1% 14.6% -28.0%

03

Bartholomew

-34.0% 14.9% -24.1% 49

Marion

-28.8% -1.3% -29.8%

04

Benton

-41.9% 13.7% -34.0% 50

Marshall

-29.0% 5.3% -25.2%

05

Blackford

-29.8% 7.7% -24.4% 51

Martin

-20.7% -3.6% -23.5%

06

Boone

-10.2% -19.8% -28.0% 52

Miami

-39.2% 14.9% -30.1%

07

Brown

-48.6% -25.4% -61.6% 53

Monroe

-32.9% 7.8% -27.6%

08

Carroll

-33.1% 18.4% -20.9% 54

Montgomery

-52.5% -31.0% -67.2%

09

Cass

-35.3% 9.2% -29.4% 55

Morgan

-54.1% 12.3% -48.5%

10

Clark

-48.9% 32.5% -32.3% 56

Newton

-32.2% 16.2% -21.3%

11

Clay

-40.8% 40.0% -17.1% 57

Noble

-32.3% 14.1% -22.8%

12

Clinton

-32.8% 14.8% -22.9% 58

Ohio

-41.2% 25.9% -26.0%

13

Crawford

-28.1% -0.8% -28.7% 59

Orange

-27.8% 8.1% -21.9%

14

Daviess

-32.5% 23.1% -16.9% 60

Owen

-17.4% -5.4% -21.8%

15

Dearborn

-21.6% -4.5% -25.2% 61

Parke

-32.7% 7.2% -27.8%

16

Decatur

-30.8% 12.5% -22.1% 62

Perry

-39.5% 28.2% -22.4%

17

DeKalb

-54.4% 63.5% -25.5% 63

Pike

-29.7% 6.4% -25.2%

18

Delaware

-32.7% 6.1% -28.6% 64

Porter

-28.9% 7.5% -23.6%

19

Dubois

-22.1% -1.3% -23.1% 65

Posey

-43.2% 18.9% -32.4%

20

Elkhart

-28.5% 4.2% -25.5% 66

Pulaski

-52.8% 13.8% -46.3%

21

Fayette

-70.4% 46.8% -56.6% 67

Putnam

-28.9% 4.6% -25.6%

22

Floyd

-33.1% 14.3% -23.6% 68

Randolph

-34.4% 9.5% -28.2%

23

Fountain

-33.8% 13.2% -25.0% 69

Ripley

-23.4% -1.2% -24.3%

24

Franklin

-31.1% 21.7% -16.2% 70

Rush

-39.8% 32.9% -19.9%

25

Fulton

-35.7% 11.3% -28.5% 71

St. Joseph

-38.2% 11.6% -31.1%

26

Gibson

-30.5% 8.6% -24.5% 72

Scott

-25.6% -2.0% -27.1%

27

Grant

-41.4% 13.3% -33.6% 73

Shelby

-29.1% 4.9% -25.6%

28

Greene

-24.2% -1.9% -25.6% 74

Spencer

-26.7% 4.5% -23.4%

29

Hamilton

-17.0% -7.4% -23.2% 75

Starke

-28.3% -1.4% -29.3%

30

Hancock

-23.1% 4.2% -19.9% 76

Steuben

-30.1% -4.0% -32.9%

31

Harrison

-27.0% 6.2% -22.5% 77

Sullivan

-32.0% 4.5% -29.0%

32

Hendricks

-16.0% -6.9% -21.8% 78

Switzerland

-31.0% 7.3% -26.0%

33

Henry

-29.6% 7.1% -24.6% 79

Tippecanoe

-30.2% -1.8% -31.5%

34

Howard

-46.7% -10.1% -52.1% 80

Tipton

-33.0% 24.6% -16.6%

35

Huntington

-36.8% 23.7% -21.8% 81

Union

-23.4% -4.5% -26.9%

36

Jackson

-33.3% 12.6% -25.0% 82

Vanderburgh

-44.7% 27.6% -29.4%

37

Jasper

-46.7% 2.5% -45.4% 83

Vermillion

-23.4% -0.8% -24.0%

38

Jay

-50.2% 16.3% -42.1% 84

Vigo

-46.9% 41.0% -25.1%

39

Jefferson

-30.9% 3.8% -28.3% 85

Wabash

-69.3% 32.9% -59.1%

40

Jennings

-30.1% 8.8% -23.9% 86

Warren

-39.3% 18.6% -28.0%

41

Johnson

-21.0% -0.5% -21.4% 87

Warrick

-26.3% 8.9% -19.8%

42

Knox

-35.5% 10.7% -28.6% 88

Washington

-28.0% 10.8% -20.2%

43

Kosciusko

-25.8% 0.2% -25.7% 89

Wayne

-38.6% 26.7% -22.3%

44

LaGrange

-27.2% 4.4% -24.0% 90

Wells

-31.1% -4.1% -34.0%

45

Lake

-31.0% -3.2% -33.2% 91

White

-29.8% 7.9% -24.2%

46

LaPorte

-39.0% 27.7% -22.2% 92

Whitley

-29.5% 14.2% -19.5%

Indiana Average -30.4% 3.4% -28.1%

Source:  Indiana Legislative Services Agency, "Estimated Impact on Net Property Tax, 

       HB1001-CC08 Update," March 13, 2008, pp. 33-35.



[image: image10.emf]Scenario 1:  Average Appropriation Growth, Scenario 2:  Flat-lined Appropriation Growth, Scenario 3:  Average Appropriation Growth,

HEA 1001 Changes HEA 1001 Changes & Added Reversions HEA 1001 Changes & Added Adjustments

Budget Projections Avg. Ann. Change Budget Projections Avg. Ann. Change Budget Projections Avg. Ann. Change

2009 2010 2011 2007-09 2009-11 2009 2010 2011 2007-09 2009-11 2009 2010 2011 2007-09 2009-11

Start of Year Balances

1,413         582            (66)             1,413         741            655            1,413         741            1,073        

Revenues

Sales Tax 6,330         6,475         6,806         8.5% 3.7% 6,330         6,475         6,806         8.5% 3.7% 6,330         6,475         6,806         8.5% 3.7%

Individual Income Tax 4,726         4,774         4,924         1.2% 2.1% 4,726         4,774         4,924         1.2% 2.1% 4,726         4,774         4,924         1.2% 2.1%

Corporate Income Tax 822            828            835            -8.7% 0.8% 822            828            835            -8.7% 0.8% 822            828            835            -8.7% 0.8%

Gaming 576            610            628            -4.0% 4.4% 576            610            628            -4.0% 4.4% 576            610            628            -4.0% 4.4%

All Other 1,143         1,218         1,212         2.1% 3.0% 1,143         1,218         1,212         2.1% 3.0% 1,143         1,218         1,212         2.1% 3.0%

Total 13,598       13,904       14,405       3.5% 2.9% 13,598       13,904       14,405       3.5% 2.9% 13,598       13,904       14,405       3.5% 2.9%

Appropriations

K-12 Education 6,169         7,500         7,763         15.2% 12.2% 6,169        

7,321         7,321        

15.2%

8.9%

6,169         7,500         7,763         15.2% 12.2%

Higher Education 1,744         1,809         1,876         4.8% 3.7% 1,744        

1,744         1,744        

4.8%

0.0%

1,744         1,809         1,876         4.8% 3.7%

Medicaid 1,664         1,754         1,848         4.4% 5.4% 1,664        

1,664         1,664        

4.4%

0.0%

1,664         1,754         1,848         4.4% 5.4%

Property Tax Relief 1,802         110            80              -9.3% -78.9% 1,802        

110            80             

-9.3%

-78.9%

1,802         110            80              -9.3% -78.9%

Health & Social Services 1,237         1,567         1,622         19.9% 14.5% 1,237        

1,534         1,534        

19.9%

11.3%

1,237         1,567         1,622         19.9% 14.5%

Public Safety 801            827            853            5.6% 3.2% 801           

801            801           

5.6%

0.0%

801            827            853            5.6% 3.2%

All Other 1,086         1,107         1,128         14.3% 1.9% 1,086        

1,086         1,086        

14.3%

0.0%

1,086         1,107         1,128         14.3% 1.9%

Total 14,502       14,673       15,169       8.3% 2.3% 14,502      

14,260       14,230      

8.3%

-0.9%

14,502       14,673       15,169       8.3% 2.3%

Current Year Surplus/Deficit

(904)           (768)           (764)           (904)           (356)           175            (904)           (768)           (764)         

Transfers from (to) Other Funds 13              20              20              13              20              20              13             

500            500           

Reversions 91              100            100           

250            250            250            250            250            250           

Payment Delays (Reversals) (31)             -             -             (31)             -             -             (31)            

350            350           

Total Adjustments 73              120            120           

232            270            270            232            1,100         1,100        

End of Year Balances

General Fund (252)           (900)           (1,545)        (93)             (179)           267            (93)             239            574           

Tuition Reserve 400            400            400            400            400            400            400            400            400           

Medicaid Reserve 58              58              58              58              58              58              58              58              58             

Rainy Day Fund 376            376            376            376            376            376            376            376            376           

Total 582            (66)             (711)           741            655            1,101         741            1,073         1,408        

Total Balances % of Revenue

4.3% -0.5% -4.9% 5.4% 4.7% 7.6% 5.4% 7.7% 9.8%

Payment Delay Liability -             -             -             -             -             -             -             350            700           


[image: image11.emf]A Homeowner’s Tax Bill:

Assessed Value and Deductions by 2010

Gross Assessed Value 120,000  

Homestead Standard Deduction 45,000 

Remainder 75,000 

35% Homestead Supplemental Deduction 26,250 

Mortgage Deduction 3,000

Taxable Assessed Value 45,750 



[image: image12.emf]A Homeowner’s Tax Bill:

Tax Rate, Circuit Breaker and Tax Bill

Tax Rate 3.00  

Gross Tax Bill (rate times taxable AV) 1,373 

Circuit Breaker Limits (1% of gross AV) 1,200 

Circuit Breaker Credit 173 

Net Tax Bill 1,200 

If tax rate is 2.00, not 3.00, net tax bill before circuit breaker credit is 

$915.  That’s less than the circuit breaker limit, so credit is zero.



[image: image13.emf]A Homeowner’s Tax Bill: 

Collections and Losses for Local Governments

Rate

Tax 

Levied

Circuit 

Breaker 

Loss

Tax 

Col-

lected

County 0.75 343  43 300

City 1.00 458  58 400

School Corporation 0.75 343  43 300

Other Units 0.50 229  29 200

Total 3.00 1,373 173 1,200

Homestead with Gross AV of $120,000, Net AV of 

$45,750, with no state or local credits. 



[image: image14.emf]Effect on Homeowner Tax Bill Changes, 2007-08, of Local Income Tax Adoption,

Levy Growth, and the Share of Debt Service in the Total Levy, for 76 Counties

Avg. Homeowner Number of

Tax Bill Change Counties

All Counties -36.6% 76

Adopted Local Income Tax

No -32.6% 64

Yes -58.1% 12

Levy Growth

Less Than 2.5% -46.3% 24

2.5% to 7.5% -35.5% 30

More than 7.5% -25.7% 22

Debt Service Share of Total Levy

Less Than 15% -41.1% 36

15% to 20% -35.9% 25

More than 20% -26.9% 15

Debt Service Share of Total Levy

            Less Than 15%              15% to 20%             More than 20%

LOIT: No

Avg. Homeowner Number of Avg. Homeowner Number of Avg. Homeowner Number of

     Levy Growth

Tax Bill Change Counties Tax Bill Change Counties Tax Bill Change Counties

Less Than 2.5% -40.4% 9 -39.3% 7 -40.4% 2

2.5% to 7.5% -34.0% 16 -30.8% 8 -28.0% 4

More Than 7.5% -37.9% 4 -29.2% 6 -17.0% 8

        All Debt Service Shares

LOIT:  Yes

Avg. Homeowner Number of

     Levy Growth

Tax Bill Change Counties

Less than 2.5% -65.2% 6

More than 2.5% -51.0% 6
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Source:  Legislative Services Agency, HEA 1001-2008 Fiscal Impact Statement, March 20, 2008.

[www.in.gov/legislative/bills/2008/PDF/FISCAL/HB1001.011.pdf]

Appropriation Assumptions
1 & 3.  Average Appropriation Growth
Fiscal Year 2009.  Appropriations from budget passed in 2007, plus adjustments from July 2008 closeout and LSA’s fiscal note for HEA 1001-2008.  
Fiscal Years 2010-11.

K-12 Education.  Non-tuition aid appropriation rises 2.5% in 2010, the average increase over 1998-2009; Tuition support rises 3.8% in 2010, before HEA 1001, the average increase over 1998-2009.  Add in LSA fiscal note estimates for 2009 and 2010.  Increase total K-12 appropriation 3.5% in 2011, the average increase over 1998-2009, not including HEA 1001.

Higher Education.  3.7% increase for 2010 and 2011, the average for 1998-2009.

Medicaid.  5.4% increases for 2010 and 2011, the average for 1998-2009.

Property tax relief.  $110 million for fiscal 2010 is half of $140 million in homestead credits appropriated for calendar 2009, plus half of the $80 million in homestead credits in calendar 2010.  That leaves half of $80 million for fiscal 2011.  

Health and Social Services.  3.5% increase for non-HEA1001 appropriations for 2010, the average for 1998-2009. Add in LSA fiscal note impact for FY 2010.  Increase total Health and Social Services by 3.5% for 2011.

Public Safety.   3.2% increase for non-HEA1001 appropriations for 2010, the average

for 1998-2009. Add in LSA fiscal note impact for FY 2010. Increase total Public Safety by 3.5% for 2011.

All Other.  1.9% increases for 2010 and 2011, average for 1998-2009.

2.  Flat-lined Appropriation Growth

Fiscal Year 2009.  Same as above.

Fiscal Years 2010-11.

Replace the average percentage increases above with zero percent increases, then add the impacts of HEA 1001.

School Funding Formula

· Divides billions of dollars in state aid among 293 school corporations

· Organizing principle was to offset differences in property tax wealth among corporations

· Property taxes will no longer be used for school general funds
· What should the funding formula look like? 
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[image: image19.png]Correlation Coefficient

Correlation Between Assessed Value per Pupil and General Fund
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[image: image20.png]State Support per Pupil

State Support per Pupil and Assessed Value per Pupil,
Indiana School Corporations, 2007
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Capital Projects Referenda, November 4, 2008

Approved

· Indianapolis Public Schools 

· Vanderburgh-Evansville Schools

· Bartholomew County Schools

· Flatrock-Hawcreek Schools
· Jay County (jail)
Rejected

· Richland-Bean Blossom Schools
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“Tax Price”

Added Tax Rate Required to Pay Debt Service on a $10 million Bond, 20 years, 4.5% interest rate.


For more information


DeBoer’s Indiana Local Government Information Website: www.agecon.purdue.edu/crd/Localgov
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